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Fiscal Estimate Narratives
DOR 7/29/2009

LRB Number 09-1923/2 Introduction Number AB-0338 |Estimate Type  Original

Description
Retaining the real estate transfer fee

Assumptions Used in Arriving at Fiscal Estimate

Under current law, unless the transaction is specifically exempt, a person who conveys (sells) real property
to someone else must pay a real estate transfer fee when the transaction is recorded with the county
Register of Deeds. The fee is imposed at a rate of $0.30 per $100 of value transferred (a rate of 0.30%).
The county retains 20% of the fee and remits 80% to the state.

Under the bill, for a 12 month period beginning on the first day of the second month after publication, the
80% share of the transfer fee which counties currently remit to the state would instead be remitted to the
person to whom the property was transferred.

The bill would decrease state general fund revenues by an amount equal to the current state share of the
real estate transfer fee that counties currently remit to the state. Based on revenue estimates prepared by
the Legislative Fiscal Bureau in May 2009, the state share of these fees was projected to be $36 million in
fiscal 2010 and $37 million in fiscal 2011. Assuming that the bill is effective for the twelve months of
calendar 2010, the bill is expected to reduce state general fund revenues by $36.5 million, the midpoint of
these two fiscal year estimates.

The bill would not affect the amount of the fee retained by counties, since they would be permitted to retain
their 20% share of the fee. However, county administrative costs are expected to increase for postage,
check preparation, and other costs necessary to remit the 80% of the fee to purchasers of property during
the twelve month period. The Department of Revenue does not have data which would permit a reasonable
estimate of the increase in administrative costs that counties would incur as a result of the bill.

Long-Range Fiscal Implications
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annualized fiscal effect):

A one-time loss of $36.5 million in general fund revenues.
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